7 EAITHFUL STEWARD

Gift Annuities: Sharing Christ’s Gifts

with Others

The chasitable gift annuity stands out

85 8 way 10 assist St Giles Parich while
preserving your firancial security. The
Archdiocese will pay a fixed income for
|#fe, to one or two recipients that you se-
lact, from gifts of securities or cash. The
rates of retum on gift anmuities can climb
as high a5 8 or even %% depanding on the
ape of the income recipients! The Difice
of Flanned Giving at the Archdiocese
would be pleased to provide you with a
customized illustration of how a gift annu-
ity would work, based on the ages of the
income recipients and other information.
Why are charitable gift annuiting so
popular? Paople who are booking for
alternatives to stock market volatility

o low CD and money markst rates may
find charitabie gift anmities especiaily
attractive. Retiress often are interestad
i hiving an “income they cannot outlive,”
Gift annuities offer a safe way to “dip

into principal” and improve one's Bving
standards, Mote, too, that gift annuities
provide tax deductions of 30 to 50% of the
amdunt you transfer, and that part of your
payments will be tax free or taxed at bow
capital gains rates,

Gift annuities are wondarful i retire-
ment, but they akso can be used to provide
income for an aging friend or relative, or
established in a will to assist bath family
membars and Yo parish.

Deferred payment pift annuities anable
baby boomars to rebuild refirement
savings that diminished during the
steck market decline after 2007, De-
ferred annuities also produce signifi-
cant deductions that can be helpful in
B year of high incoma, incleding the
vear you convert to a Aoth IRA, Here's
an example:

Aossanne plans to convart $25,000
from fer traditional 1RA into & Roth
IRA. She'll be taxed an that $25,000
umless sha can samehow come up with
additional itamized dedisctions, Rose-
anne might transfer $50,000 from her
rroney market account for a deferrad
payenent gift anneity. The gift annuity
would bagin paying Rosaanne 8.6% &
year at age 70. but she also recaives
an immediate income tax daduction of
about $25,000 {assuming she's age G0)
that erases her Aoth IRA conversion
ta. Aftar five years, all withdrawals
from her Roth IHA wall be tax exampt,
and a portion of her future gift annuity
payments will be tax free. as well

IF you are interested in the many ben-
afits of aanging a gift annuity, please
call Rich Goode at (312) 534-7848, or
a-mail rgoode@archehicagn. o

Information on Taxes, Estate Planning and Charitable Giving sponsored by St. Giles Parish

Christ Will Give You Life

Do not work for the food that
perishas bt for the food
that endures for eternal fife.

John 5278




